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Net Performance 
 

  

                                 As of June 30, 2026 

  
Q2 

 
YTD 

 
  1 Year 

 
3 Years 

 
5 Years 

 

10 Years 

 
Since 

Inception1 

  
Equity 

Correlation4,5 

Fixed 
Income 

Correlation 
4,6 

FARIX1 -2.59% 3.26%     10.16% 8.86% 4.78% 4.88% 4.04% 

 

0.4 0.1 

HFRX Global 

Hedge Fund Index2 5.40% 4.80%     9.66% 6.59% 3.08% 3.65% 2.80% 0.8 0.3 

Bloomberg Global 

Agg 

Total Return3 
1.30% 1.15% 3.17% 4.50% 0.88% 1.92% 2.33% 0.4 1.0 

Fulcrum Diversified Absolute Return Institutional Class has a gross expense ratio of 1.32% and 
a net expense ratio of 1.28%. 

Returns for periods greater than one year are annualized. ¹Inception date: July 31, 2015. 
2Represents the HFRX Global Hedge Fund Index (Bloomberg ticker: HFRXGL). 3Represents the 
Bloomberg Global Aggregate USD Hedged Index, a flagship fixed-income benchmark that 
tracks global investment-grade bonds while stripping out foreign currency fluctuations. It 
measures the performance of global bonds with the currency exposure of the underlying index 
"hedged" back to the U.S. Dollar (USD). 4Data analysis provided since inception of the Fund. 
5Represents MSCI World TR USD Hedged (Bloomberg ticker: WHANWIHD). 6Represents the 
Bloomberg Global Aggregate USD Hedged Index, a flagship fixed-income benchmark that 
tracks global investment-grade bonds while stripping out foreign currency fluctuations. It 
measures the performance of global bonds with the currency exposure of the underlying index 
"hedged" back to the U.S. Dollar (USD). Source: Fulcrum Asset Management LLP, Bloomberg.  

As of the prospectus dated October 28, 2025, the Adviser has contractually agreed to waive a 
portion or all of its management fees and pay Fund expenses in order to limit the total annual 
fund operating expense to 1.20% through October 28, 2026. This limit excludes shareholder 
servicing fees; any front end or contingent deferred loads; brokerage fees and commissions; 
acquired fund fees and expenses (“AFFE”); fees and expenses associated with investment in 
other collective investment vehicles or derivative investments; borrowing costs; taxes; and 
extraordinary expenses such as litigation expenses. 

Performance data quoted represents past performance; past performance does not guarantee 
future results. The investment return and principal value of an investment will fluctuate so that an 
investor’s shares, when redeemed, may be worth more or less than their original cost. Current 
performance of the fund may be lower or higher than the performance quoted. Performance 
data current to the most recent month end may be obtained by calling 1-855-538- 5278. 
Performance shown reflects contractual fee waivers. Without such waivers, total returns would 
be reduced. 

The Fund’s investment objectives, risks, charges, and expenses must be considered carefully 
before investing. The prospectus and summary prospectus contain this and other important 
information about the investment company, and it may be obtained by calling 
1.855.538.5278, or visiting www.fulcrumassetfunds.com. Read them carefully before 
investing.  
 
Mutual fund investing involves risk. Principal loss is possible. Absolute return strategies are not 
designed to outperform stocks and bonds during strong market rallies. Exposure to the 
commodities markets may subject the Fund to greater volatility than investments in traditional 
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securities. The value of commodity linked derivative investments may be affected by changes 
in overall market movements, commodity index volatility, changes in interest rates, or sectors 
affecting a particular industry or commodity, such as drought, floods, weather, embargoes, 
tariffs and international economic, political and regulatory developments. Derivatives involve 
special risks including correlation, counterparty, liquidity, operational, accounting and tax risks. 
These risks, in certain cases, may be greater than the risks presented by more traditional 
investments. The Fund may use leverage which may exaggerate the effect of any increase or 
decrease in the value of portfolio securities or the Net Asset Value of the Fund, and money 
borrowed will be subject to interest costs. The Fund invests in foreign securities which involve 
greater volatility and political, economic and currency risks and differences in accounting 
methods. These risks are greater in emerging markets. Investments in debt securities typically 
decrease in value when interest rates rise. This risk is usually greater for longer-term debt 
securities. Investment by the Fund in lower-rated and non-rated securities presents a greater 
risk of loss to principal and interest than higher-rated securities. 
 
Diversification does not assure a profit nor protect against loss in a declining market. 
 
Fulcrum Asset Management LLP is not affiliated with Northern Lights Distributors, LLC. 
 
The Fulcrum Diversified Absolute Return Fund is distributed by Northern Lights Distributors, 
LLC. 
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Market Review 
The second quarter saw strong equity gains as the US-Iran war de-escalated and the AI build-out 

continued to accelerate. This pushed global equities up by +15.1% 7  over the quarter, 

notwithstanding a decline in June amid renewed concern over high AI infrastructure costs. 

Meanwhile, global bonds gained +0.7%8 and the dollar increased +1.3%9 supported by a more 

hawkish leaning Fed. Global commodities fell by -11.4%10 driven by lower oil prices. 

US activity moderated somewhat. After growth accelerated early in the year, our nowcast sees 

annualised activity at 2.2% in Q2, underpinned by softer consumer sentiment as higher energy prices 

have squeezed household incomes. However, the outlook remains favourable, supported by 

improving business investment and robust manufacturing. The euro area weakened more in the 

beginning of the quarter reflecting the greater exposure to higher energy prices as a net importer, 

but our nowcast soon recovered to above 1% annualised. 

As US hyperscalers’ capex spending for computing power has accelerated, semiconductor stocks 

have continued to gain significantly. The Korean KOSPI and the Taiwanese TAIEX, key beneficiaries 

of the US build-out, surged by +67.8%11 and +45.4%12 respectively in Q2, while the Japanese Nikkei 

index rose by +37.2%13. On the other hand, the Magnificent 7, which account for the bulk of AI-

related spending, sold off amid renewed fears that the spending is not justified by sufficient future 

revenues.  

Figure 1: Equity Markets – Total Return Local Currency 

 

 

 

 

 

 

 

Source: Bloomberg and Fulcrum Asset Management LLP. 2025-12-31 = 100. As of 2026-07-06. 

Warsh took over from Powell as Chair of the Federal Open Market Committee (FOMC). On the back 

of stable jobs growth and elevated headline and core inflation, the committee kept the policy rate on 

hold without dissents. Yet, the message was more hawkish than markets had expected. In the 

Summary of Economic Projections, which Warsh did not contribute to, the FOMC’s inflation outlook 

shifted up, coinciding with our own forecast. While no member had anticipated a rate hike in 2026 in 

March, in the June meeting, nine members projected at least one hike by the end of the year. Warsh 

also announced his appointment of task forces that will review the Fed’s frameworks for 

communication, balance-sheet policy, data sources, productivity and jobs, and inflation. The task 

 
7 Bloomberg Ticker: GDUEACWF Index 
8 Bloomberg Ticker: LEGATRUU Index 
9 Bloomberg Ticker: DXY Curncy 
10 Bloomberg Ticker: SPGSCITR Index 
11 Bloomberg Ticker: KOSPI Index 
12 Bloomberg Ticker: TAIEX Index 
13 Bloomberg Ticker: NKY Index 
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forces are expected to support his view on balance sheet reduction and a paring back of Fed 

guidance. 

The situation in the Middle East showed signs of optimism in early April following the announcement 

of a ceasefire. However, the Strait of Hormuz remained closed and tensions high as the US and Iran 

worked towards a peace deal. As a result, oil prices remained elevated and product spreads 

widened. The significantly lower global oil supply was absorbed by a combination of re-routing 

through pipelines, a reduced oil demand due to the higher prices, and considerable inventory 

drawdowns. Inventory exports from the US and decreased Chinese imports further cushioned the 

impact of the shock. In mid-June, a deal was signed to extend the ceasefire and reopen the Strait. 

Over the quarter, European oil prices declined by -24.2%14, however flows through the Strait are 

expected to rebound to previous levels only gradually in the second half of the year. 

After keeping interest rates unchanged in April, the European Central Bank (ECB) raised rates by 25 

basis points (bps) at its June meeting in an `unanimous decision, without reservation’ as higher 

energy prices started to pass through to inflation. While headline inflation is anticipated to be near 

its peak and is expected to decline, underlying inflation is likely to prove more persistent. Markets 

have fully priced in another 25bps hike by year-end. Compared to the ECB, the Bank of England 

(BoE), whose starting position is more restrictive in terms of financial conditions, kept the Bank rate 

on hold but is priced for one hike before the year end. Meanwhile UK Prime Minister Keir Starmer 

resigned with very little gilt market reaction, and is expected to be replaced by Andy Burnham, who 

has committed to retaining the current fiscal rules but is likely to increase taxes amid pressure to 

increase spending. In the face of increasing wage growth and a weak yen, the Bank of Japan raised 

its policy rate by 25bps to 1%. 

 

 

 
14 Bloomberg Ticker: CO1 Comdty 
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Portfolio Review 
The portfolio delivered a negative return for the quarter. While Dynamic Asset Allocation (DAA) and 

Diversifying Strategies (DS) ended the quarter higher, Discretionary Macro (DM) detracted. Within 

DAA, equities drove the positive return, offsetting the drag from commodities. DS benefitted from 

trends in equities and currencies, though commodities were again a headwind.  

In Discretionary Macro, the continued decline in gold prices, alongside the fall in oil prices late in the 

quarter, made for a challenging period for the Commodities sleeve.  

While the move lower in oil was expected to occur if a peace deal was signed, we were surprised by 

the extent of weakness in gold. Having avoided most of the initial sell-off in gold that occurred 

between February and April, we began reinitiating exposure to gold in May and June , as gold had 

become severely oversold within an uptrend that remained intact. With hindsight, this was premature 

as the gold sell-off accelerated sharply with oil prices, rather than providing a hedge to the oil 

exposure in the portfolio.  

Short US equity positions in Equity Macro, intended to protect the portfolio in the event of a 

correction in equity markets, weighed on performance. Long US and European energy producer 

positions were also a drag in June as oil prices reversed, while the combination of falling gold prices 

and the continued rise in equities negatively impacted the Dynamic Convexity sleeve.  

On the other hand, there were gains from a variety of emerging market exposures across Cross Asset, 

Currencies and Fixed Income, including in Hungary (helped by the election results) and Brazil. These 

positions were part of our view structured to deliver returns in the event of a de-escalation of tensions 

in the Middle East.    

In Thematic Equities, the winners were broadly related to the strength of the AI theme, including 

exposure to Chinese technology stocks and a short position in software services stocks.  Volatility was 

helped by large idiosyncratic US stock moves in relation to earnings releases in the equity dispersion 

sleeve. 

Figure 2: Second Quarter - Portfolio Attribution15 

 

 

 

 

 

Source: Fulcrum Asset Management LLP 

 

 
15 Contribution returns are shown gross of fees. 
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Figure 3: Second Quarter – Top and Bottom Contributors to Portfolio Returns16 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP 

 
16 Past performance is not a guide to future performance and future returns are not guaranteed. 

-2% -1% 0% 1% 2% 3%

DAA - Equities

Thematic Equities - Technology Disruption

Currencies - Global FX RV

Fixed Income - European Rates

Volatility Strategies - Global Dispersion

DAA - Commodities

Commodities - Industrial Metals

Equity Macro - US Equities

Thematic Equities - Global Energy Sector

Commodities - Precious Metals

20260721-5767671



Fulcrum Diversified Absolute Return Fund (USD) 

Quarterly Investment Review – Q2 2026 

 

 

8 

Macro and Investment Outlook 
Geopolitical Tensions Easing 

The closure of the Strait of Hormuz in late February significantly disrupted the global supply of oil 

and liquid gas. As the US and Israel exchanged strikes with Iran and its proxies, and those vessels 

transiting through the Strait were struck, most oil tankers remained stuck inside the Persian Gulf.  The 

surge in oil prices, to about $120 per barrel in March, and sharply higher retail gasoline prices led to 

increases in headline inflation across major economies. In early April, a ceasefire was announced, 

however sporadic hostilities continued as both sides exchanged proposals for a longer-lasting peace 

agreement. In mid-June, a `memorandum of understanding’ was signed that extended the ceasefire 

by 60 days, opened the Strait, and established grounds to negotiate final terms of the deal including 

Iran’s nuclear weapon program. In anticipation of the Strait reopening, markets reacted sharply, with 

pronounced oil price declines over the month of June (Figure 4). 

Figure 4: Brent Crude Price $/bbl 

 

 

 

 

 

 

 

 

 

Source: LSEG Datastream and Fulcrum Asset Management LLP. As of 2026-07-06. 

 

In April, central banks warned about the pass-through of higher energy prices into core inflation, of 

which some signs were visible in June across developed markets, with upward revisions to both 

headline and core inflation forecasts. The ECB revised its headline CPI projection for the end of 2026 

up to 3.4% YoY, in line with our forecast (Figure 5). Since then, as energy prices have come down, 

our year-end inflation forecast has fallen below 3.0% (Q4 YoY), which is below the `milder’ scenario 

outlined in the ECB’s June report. This suggests that the ECB may be more cautious about 

considering further hikes. The BoE kept the Bank rate on hold in June but voiced concerns over 

energy price pass-through effects later in the year. The BoE’s inflation projections from the end of 

April saw year-end headline inflation at 3.6% (Q4 YoY) in the benign scenario, whereas our forecast 

for the UK currently stands at around 2.6%. Market pricing for the year-end Bank rate have declined 

about 25bps since the end of May. 
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Figure 5: Euro area Headline CPI Q4 2026 Forecast (%, YoY)17 

 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. As of 2026-07-06. 

 

Fed holds rates as Kevin Warsh takes over as FOMC Chair 

Kevin Warsh succeeded Jerome Powell as Chair of the FOMC in May. Amid growing concerns over 

Fed independence following Trump’s nomination of Warsh as Chair, Warsh held his first press 

conference at the June FOMC as the committee opted to keep rates on hold. He reiterated his critical 

view of forward guidance, in line with a shortened policy statement which he suggested `just gives 

you the facts’. The new statement ended with a clear commitment, asserting that `the committee will 

deliver price stability’. The commitment to price stability and the overall hawkish stance were seen as 

positive signals that the Fed would not compromise its independence under Warsh. Warsh didn’t 

submit a ‘dot’ in the summary of economic projections (SEP) indicating his view on the path of rates 

as, for him, it’s `not helpful in the conduct of policy’. All other FOMC members provided their 

projections. Warsh noted that his communication task force will review `press conferences, dots, 

meetings and the like, transcripts, minutes’ and said that his new FOMC colleagues seemed open to 

change since his arrival. The expected transition to a more data-driven, and less guidance-led, 

approach is expected to increase market volatility as policy surprises become more likely in the 

absence of priors. 

Assessing the Fed’s communication on monetary policy reveals a clear hawkish tilt in recent months. 

Our proprietary Large Language Model-based analysis of Fed communications, which scores 

documents on a -1 to +1 scale according to the degree of monetary policy tightness, shows that the 

Fed’s messaging has shifted since April from an easing bias to a neutral stance, before moving toward 

a tightening bias (Figure 6). This is in line with the tightening bias reflected in the submitted SEP dots, 

where half of the FOMC members penciled in at least one rate hike by the end of the year. 

 

 

 

 

 
17 The solid red line in Figure 5 shows Fulcrum’s euro area headline CPI inflation projection for Q4, with the dark and light red 
shaded areas showing the 68% and 90% confidence intervals, respectively. The dashed purple line shows the ECB staff 

projection. The dotted black line shows the Fed’s 2% target. 
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Figure 6: Natural Language Processing – Fed Communication 

 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. As of 2026-07-06. 

US Economic Developments 

US activity has started the year strong but moderated in recent months (Figure 7). This is in part due 

to softer consumer spending. While higher tax refunds provided some support for growth at the start 

of the year, these impacts have likely started to fade. Thus, higher energy prices have increasingly 

squeezed household budgets and real disposable personal income growth turned negative. 

Meanwhile, the labour market has proven stable. Strong payroll gains of +148k (MoM) in April and 

+129k (MoM) in May were followed by +57k (MoM) in June, for a Q2 monthly average considerably 

above the Q1 average. The unemployment rate was stable in early Q2 at 4.3% and declined to 4.2% 

in June. Given the Fed’s dual mandate on inflation and employment, stabilised payroll growth 

provides further support for a prolonged tighter monetary policy stance amid an elevated inflation 

outlook. 

Figure 7: US Activity Nowcast (% Ann.)18 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. As of 2026-07-06. 

 

 
18 The solid blue line in Figure 7 shows the real time evolution of Fulcrum’s nowcast for the US, with the dark and light blue 
shaded areas showing the 68% and 90% confidence intervals, respectively. The dashed black line shows the real time 

projections for the long-term growth rate of output.   
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While our forecast saw headline inflation peaking in June one month ago, it now sees a lower inflation 

path until the end of 2027 (Figure 8). We expect headline PCE  (Personal Consumption Expenditures)  

inflation to decline to 3.8% YoY in June. In contrast, core inflation is expected to prove stickier and is 

expected to stay around 2.5% YoY into 2027, suggesting that the period of elevated US rates could 

be longer than previously anticipated. While the FOMC’s median policy projection indicates less than 

one hike in 2026, markets price almost one 25bp hike by September.  

Figure 8: US Headline PCE Inflation19 

 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. As of 2026-07-06. 

 

Figure 9: US Core PCE Inflation 

 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. As of 2026-07-06. 

 

 

 

 
19 The solid red line in Figure 8 shows Fulcrum’s US headline PCE inflation projection, with the dark and light red shaded areas 
showing the 68% and 90% confidence intervals, respectively. The dashed red line shows the Fulcrum forecast one month ago. 
The blue dot shows the latest median projection in the Fed’s Summary of Economic Projections. The dotted black line shows 

the Fed’s 2% target. 
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Final word 

Within DAA, exposure to equities has increased as volatility has declined. The bond allocation has 

also risen, driven by lower volatility and higher expected returns. Commodity exposure has increased 

as volatility declined and expected returns edged up slightly. 

In DM Fixed Income, we maintain limited directionality in aggregate. We continue to hold positive 

exposure to emerging markets duration in Hungary, South Africa and Brazil, which should benefit 

from idiosyncratic political developments and an easing inflation outlook. We also hold some 

German bunds, judging that with the energy shock fading, the ECB is unlikely to deliver more 

tightening than is currently priced by the market.  

Within Currencies, we continue to hold positions in high carry foreign exchange where we see 

positive domestic tailwinds, focused on emerging markets.  We also hold short optionality against 

the Euro, which should benefit from hawkish momentum in US growth and monetary policy. 

In the Equity Macro sleeve, we have a tactical long position in north Asian equities, supported by 

robust global economic activity and continued strength in the AI build-out.  

In Commodities, we hold precious metals, principally gold, although the size of these positions has 

been scaled back amid recent volatility. We also maintain long positions in oil, which should hedge 

against any renewed flare-up in geopolitical conflict as well as any price pressures stemming from 

inventory rebuilds.  

Within DS, we have extended our long positioning in equities, reflecting the recovery in momentum 

globally. Moreover, the system has added to short positioning in bonds and interest rate swaps, 

reflecting the persistence of higher interest rates despite the easing of the energy shock. DS has also 

increased its long positioning in the dollar, reflecting its recent outperformance. Meanwhile, the 

commodity exposure remains positive as declining volatility has offset weakening price momentum.  

Overall, we remain actively engaged across markets and asset classes where opportunities arise. 

Amid continued geopolitical uncertainty, we remain nimble in our positioning, with meaningful 

diversification across strategies and hedges against emergent risks.  
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Portfolio Positioning  
The chart below decomposes the percentage of total portfolio risk contributed by each individual 

sub-strategy. 

Risk by Strategy 

 

 

 

 

 

 

 

For illustrative purposes only. Subject to change. Data as at 06/30/2026. Source: Fulcrum Asset Management LLP. 

 

For illustrative purposes only. Subject to change. Data as at 06/30/2026. Source: Fulcrum Asset Management LLP. 

  

Top Positions by strategy Risk Contribution 

Dynamic Asset Allocation - Equity 2.4% 

Dynamic Asset Allocation - Commodities 1.5% 

DM - Dynamic Convexity - Equities 1.1% 

DM - Volatility Strategies - Volatility Risk Premia 1.0% 

Diversifying Strategies  0.8% 

DM - Commodities - Industrial Metals 0.7% 

Dynamic Asset Allocation - Fixed Income 0.7% 

DM - Commodities - Precious Metals 0.6% 

DM - Currencies - Euro 0.6% 

DM - Thematic Equities - Technology Disruption 0.6% 

4.5%
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0.5%
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20260721-5767671



Fulcrum Diversified Absolute Return Fund (USD) 

Quarterly Investment Review – Q2 2026 

 

 

14 

Portfolio Exposures 
 

 

 

 

 

 

 

 

 

For illustrative purposes only. Subject to change. Data as at 06/30/2026. Source: Fulcrum Asset Management LLP. 

 

Equity – Net exposures by Region (25.3%) 

 

Fixed Income – Duration exposure (2.0 years) 

 

Commodities – Net exposures by commodity (19.3%) 

 

Currencies – Net exposures, top 5 long/short 
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Glossary  

Core PCE- Measure of inflation in the  United States which excludes volatile food and energy costs to reveal 

long-term trends. 

Headline PCE- The all-encompassing measure of inflation in the United States, reflecting the average price 

changes of all goods and services purchased by consumers. 

Headline CPI- The total inflation rate of an economy as measured by the Consumer Price Index (CPI). 

NKY Index- The NKY index, also known as the Nikkei 225, is Japan’s leading stock market index, tracking the 

performance of 225 major companies listed on the Tokyo Stock Exchange. 

TAIEX Index- The TAIEX (Taiwan Stock Exchange Capitalization Weighted Stock Index) is Taiwan’s 

benchmark stock index, tracking all listed common shares on the Taiwan Stock Exchange. 

KOSPI Index- The Korea Composite Stock Price Index is the index of all common stocks traded on the Stock 

Market Division—previously, Korea Stock Exchange—of the Korea Exchange. 

Magnificent 7- The Magnificent 7 stocks are a group of large-cap companies (corporations with large market 

capitalizations determined by the number of shares times each share’s value) in the technology sector, 

including Alphabet (parent company of Google), Amazon, Apple, Meta Platforms (parent company of 

Facebook and Instagram), Microsoft, Nvidia, and Tesla. 

Digital Put Option- Digital put options: a derivative instrument that pays out 100% of notional if the 

underlying asset trades below a certain strike or barrier at maturity 

Lookback Option- Lookback put option is an exotic option whose payoff depends on the best price the 

underlying asset reached during the option's life, not just the price of expiration. 

OIS (Overnight Index Swap) market- An Overnight Index Swap (OIS) is a financial derivative in which two 

parties exchange interest payments: one pays a fixed rate, and the other pays a floating rate based on a 

compounded overnight index. 

TZT1 Comdty- This represents the front month contract for European TTF natural gas. 

NDUEACWZ Index- The MSCI ACWI ex-US Index (ticker: NDUEACWZ) is an index that captures large and 

mid-cap representation across developed and emerging markets outside the United States. 

SPGSINTR Index- S&P GSCI Industrial Metals TR 

SPGSENTR Index- The S&P GSCI Energy Index Total Return (SPGSENTR) tracks the performance of energy 

sector stocks. 

LUATTRUU Index- The Bloomberg US Treasury Index measures US dollar-denominated, fixed-rate, nominal 

debt issued by the US Treasury. Treasury bills are excluded by the maturity constraint, but are part of a 

separate Short Treasury Index. STRIPS are excluded from the index because their inclusion would result in 

double-counting. 

I00715JP Index- Bloomberg Global Japan Total Return Index Value Unhedged JPY. 

CO1 Comdty- The CO1 commodity refers to Brent crude oil futures 

NDEUCHF Index- MSCI China Net Total Return USD Index 

SPGSPMTR Index - S&P GSCI Precious Metals TR (Total Return). The index provides a benchmark for 

investment performance in the precious metals market. 

GDUEACWF Index - MSCI AC World Total Return Gross USD (Bloomberg Ticker: GDUEACWF Index) 

NDDUUS Index - The MSCI Daily TR Net USA USD index (Bloomberg Ticker: NDDUUS Index) 
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LEGATRUU Index - Bloomberg Global-Aggregate Total Return Index (Bloomberg Ticker: LEGATRUU Index) 

DXY Currency - The U.S. Dollar Index is an index (or measure) of the value of the United States dollar relative 

to a basket of foreign currencies, often referred to as a basket of U.S. trade partners' currencies (DXY 

Currency). 

SPGSCITR Index - S&P GSCI Energy Total Return CME (Bloomberg Ticker: SPGSCITR Index) 

TWD Currency - The New Taiwan dollar (abbreviated to TWD) is the official currency of Taiwan (TWD 

Currency). 

Basis points (bps)- One hundredth of a percentage point. Basis points are used to express percentage 

change or difference. 

Standard Deviation - measures historical variability of returns around the average for an individual position, 

asset or group of assets. Higher standard deviation suggests greater risk. 

Beta – a measure of the volatility of a security or portfolio compared to the market as a whole. 

Duration - Duration measures how long it takes, in years, for an investor to be repaid a bond’s price through 

its total cash flows. 

Correlation - statistical measure of the degree to which two variables move in relation to each other. 

MSCI DM – is built using MSCI’s Global Investable Market Index (GIMI) methodology, which is designed to 

take into account variations reflecting conditions across regions, market cap segments, sectors and styles.  

Euro Stoxx – stock index of eurozone stocks designed by STOXX, an index provider owned by Deutsche 

Borse Group.  

Nikkei 225 – stock market index for the Tokyo Stock Exchange.   

Wilshire Liquid Alternative Index - measures the collective performance of the five Wilshire Liquid Alternative 

strategies that make up the Wilshire Liquid Alternative Universe. It is designed to provide a broad measure 

of the liquid alternative market by combining the performance of the Wilshire Liquid Alternative Equity 

Hedge Index (WLIQAEH), Wilshire Liquid Alternative Global Macro Index (WLIQAGM), Wilshire Liquid 

Alternative Relative Value Index (WLIQARV), Wilshire Liquid Alternative Multi-Strategy Index (WLIQAMS), and 

Wilshire Liquid Alternative Event Driven Index (WLIQAED). 

HFRX Hedge Fund Index - is designed to be representative of the overall composition of the hedge fund 

universe. It is comprised of all eligible hedge fund strategies; including but not limited to convertible 

arbitrage, distressed securities, equity hedge, equity market neutral, event driven, macro, merger arbitrage, 

and relative value arbitrage.  

Bloomberg US Aggregate Total Return Index Value Unhedged USD – a broad-based flagship benchmark 

that measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. The index 

includes Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), 

ABS (asset-backed securities) and CMBS (agency and non-agency). 

Bloomberg US Aggregate Total Return Index Value hedged USD-  Represents the Bloomberg Global 

Aggregate USD Hedged Index, a flagship fixed-income benchmark that tracks global investment-grade 

bonds while stripping out foreign currency fluctuations. It measures the performance of global bonds with 

the currency exposure of the underlying index "hedged" back to the U.S. Dollar (USD) 

MSCI World Local Index – a broad global equity index that represents large and mid-cap equity performance 

across all 23 developed markets countries.  

FTSE 100 – a share index of the 100 companies listed on the London Stock Exchange with the highest 

market capitalization.  
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S&P 500 – a stock market index tracking the stock performance of 500 of the largest companies listed on 

stock exchanges in the United States.  

Chicago Board Options Exchange Volatility Index (VIX) – measure of the stock market’s expectation of 

volatility based on S&P 500 index options.  

Relative Value (RV) – strategy predicated on the realization of a valuation discrepancy in the relationship 

between multiple securities.  

MSCI All-Country World Net Total Return Index – captures large and mid-cap representation across 23 

Developed Markets (DM) and 24 Emerging Markets (EM) countries.  

MSCI World Net Total Return Index – captures large and mid-cap representation across 23 Developed 

Market (DM) countries.  

MSCI Emerging Markets Ex. Russia Net Total Return Index – captures large and mid-cap representation 

across 24 Emerging Markets (EM) Countries.  

S&P Goldman Sachs Commodity Total Return Index – serves as a benchmark for investment in the 

commodity markets and is a measure of commodity performance over time.   

Volatility Risk Premium (VRP) – consists of an active strategy of selling liquid and illiquid derivatives, thus 

seeking to avoid the pitfalls of passive strategies.  

Bloomberg Global-Aggregate Total Return Index Unhedged USD – measures the performance of the 

global investment grade, fixed-rate bond markets. The benchmark includes government, government-

related and corporate bonds, as well as asset-backed, mortgage-backed and commercial mortgage-

backed securities from both developed and emerging markets issuers. 
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Disclaimer 

This is not an offer or solicitation with respect to the purchase or sale of any security. The material is 
intended only to facilitate your discussions with Fulcrum Asset Management as to the opportunities 
available to our clients. The given material is subject to change and, although based upon 
information which we consider reliable, it is not guaranteed as to accuracy or completeness and it 
should not be relied upon as such. The material is not intended to be used as a general guide to 
investing, or as a source of any specific investment recommendations, and makes no implied or 
express recommendations concerning the manner in which any client’s account should or would be 
handled, as appropriate investment strategies depend upon client’s investment objectives. The price 
and value of the investments referred to in this material and the income from them may go down as 
well as up and investors may not receive back the amount originally invested. Past performance is 
not a guide to future performance. Future returns are not guaranteed, and a loss of principal may 
occur. 

It is the responsibility of any person or persons in possession of this material to inform themselves of 
and to observe all applicable laws and regulations of any relevant jurisdiction. Fulcrum Asset 
Management does not provide tax advice to its clients and all investors are strongly advised to 
consult with their tax advisors regarding any potential investment. Opinions expressed are our 
current opinions as of the date appearing on this material only. Any historical price(s) or value(s) are 
also only as of the date indicated. We will endeavor to update on a reasonable basis the information 
discussed in this material. References to market or composite indices, benchmarks or other measures 
of relative market performance over a specified period of time ("benchmarks") are provided by 
Fulcrum Asset Management for your information purposes only. Investors cannot invest directly in 
indices. Indices are typically unmanaged and the figures for the indices shown herein do not reflect 
any investment management fees or transaction expenses. Fulcrum Asset Management does not 
give any commitment or undertaking that the performance or risk profile of your account(s) will equal, 
exceed or track any benchmark. The composition of the benchmark may not reflect the manner in 
which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, 
restrictions, sectors, correlations, concentrations, volatility or tracking error targets, all of which are 
subject to change over time. 

Simulated, modelled, or hypothetical performance results may be used and have certain inherent 
limitations. Simulated results are hypothetical and do not represent actual trading, and thus may not 
reflect material economic and market factors, such as liquidity constraints, that may have had an 
impact on actual decision-making. Simulated results are also achieved through retroactive 
application of a model designed with the benefit of hindsight. No representation is being made that 
any client will or is likely to achieve results similar to those shown. 

Certain funds managed by Fulcrum Asset Management LLP use quantitative models, where this is 
the case, Fulcrum Asset Management LLP can and do make discretionary decisions on a frequent 
basis and reserves the right to do so at any point. 

Certain transactions, including those involving futures, options and high yield securities and 
investments in emerging markets may give rise to substantial risk and may not be suitable for all 
investors. Foreign currency denominated investments are subject to fluctuations in exchange rates 
that could have an adverse effect on the value or price of, or income derived from, the investment; 
such investments are also subject to the possible imposition of exchange control regulations or other 
laws or restrictions applicable to such investments. Investments referred to in this material are not 
necessarily available in all jurisdictions, may be illiquid and may not be suitable for all investors. 
Investors should consider whether an investment is suitable for their particular circumstances and 
seek advice from their investment adviser. 

This document is not intended for distribution to or use by any person or entity in any jurisdiction or 
country where such distribution or use would be contrary to local law or regulation.  

This material has been approved for issue in the United Kingdom solely for the purposes of Section 
21 of the Financial Services and Markets Act 2000 by Fulcrum Asset Management (“Fulcrum”), Marble 
Arch House, 66 Seymour Street, London W1H 5BT. Fulcrum Asset Management LLP is authorized 
and regulated by the Financial Conduct Authority (No: 230683). © 2026 Fulcrum Asset Management 
LLP. All rights reserved. 
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Contact us 
 

fulcrumasset.com 

 

UK Headquarters 

Marble Arch House, 66 Seymour Street, London, W1H 5BT, UK 

Tel: +44 (0) 207 016 6450 

United States 

405 Lexington Avenue, 9th Floor 

New York, NY 10174, USA 

Tel: +1 646 837 6110 

 

IR@fulcrumasset.com 

 

For further information on any of our products or services, please contact our Global Client Group 

at ir@fulcrumasset.com or call +44 (0)207 016 6450. 
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