
  
QUARTERLY INVESTMENT REVIEW 1Q26  
 

Fulcrum Diversified Absolute 
Return Fund – FARIX  
 

20260424-5421858



Fulcrum Diversified Absolute Return Fund (USD) 

Quarterly Investment Review – Q1 2026 

 

 

1 

 

Contents 

 

Market Review ............................................................................................................................................... 4 

Portfolio Review ............................................................................................................................................ 6 

Macro and Investment Outlook ................................................................................................................... 8 

Portfolio Positioning ................................................................................................................................... 13 

Portfolio Exposures ..................................................................................................................................... 14 

Contact us .................................................................................................................................................... 18 

 

  
 

 

 

 
 
 
 
 
 
 
 

  

20260424-5421858



Fulcrum Diversified Absolute Return Fund (USD) 

Quarterly Investment Review – Q1 2026 

 

 

2 

Net Performance 
 

  

                                 As of March 31, 2026 

  
Q1 

 
YTD 

 
  1 Year 

 
3 Years 

 
5 Years 

 

10 Years 

 
Since 

Inception1 

  
Equity 

Correlation4,5 

Fixed 
Income 

Correlation 
4,6 

FARIX1 6.00% 6.00% 20.02% 9.77% 5.80% 5.12% 4.39% 

 

0.4 0.1 

HFRX Global 

Hedge Fund Index2 -0.57% -0.57% 5.97% 4.96% 2.49% 3.22% 2.36% 0.8 0.2 

Bloomberg US Agg 

Total Return3 -0.05% -0.05% 4.35% 3.63% 0.31% 1.70% 1.87% 0.4 1.0 

Fulcrum Diversified Absolute Return Institutional Class has a gross expense ratio of 1.32% and 
a net expense ratio of 1.28%. 

Returns for periods greater than one year are annualized. ¹Inception date: July 31, 2015. 
2Represents the HFRX Global Hedge Fund Index (Bloomberg ticker: HFRXGL). 3Represents the 
Bloomberg US Agg Total Return Value Unhedged USD (Bloomberg ticker LBUSTRUU). 4Data 
analysis provided since inception of the Fund. 5Represents MSCI World TR USD Hedged 
(Bloomberg ticker: WHANWIHD). 6Represents Bloomberg US Agg Total Return Value 
Unhedged USD (ticker LBUSTRUU Index). Source: Fulcrum Asset Management LLP, Bloomberg.  

As of the prospectus dated October 28, 2025, the Adviser has contractually agreed to waive a 
portion or all of its management fees and pay Fund expenses in order to limit the total annual 
fund operating expense to 1.20% through October 28, 2026. This limit excludes shareholder 
servicing fees; any front end or contingent deferred loads; brokerage fees and commissions; 
acquired fund fees and expenses (“AFFE”); fees and expenses associated with investment in 
other collective investment vehicles or derivative investments; borrowing costs; taxes; and 
extraordinary expenses such as litigation expenses. 

Performance data quoted represents past performance; past performance does not guarantee 
future results. The investment return and principal value of an investment will fluctuate so that an 
investor’s shares, when redeemed, may be worth more or less than their original cost. Current 
performance of the fund may be lower or higher than the performance quoted. Performance 
data current to the most recent month end may be obtained by calling 1-855-538- 5278. 
Performance shown reflects contractual fee waivers. Without such waivers, total returns would 
be reduced. 

The Fund’s investment objectives, risks, charges, and expenses must be considered carefully 
before investing. The prospectus and summary prospectus contain this and other important 
information about the investment company, and it may be obtained by calling 
1.855.538.5278, or visiting www.fulcrumassetfunds.com. Read them carefully before 
investing.  
 
Mutual fund investing involves risk. Principal loss is possible. Absolute return strategies are not 
designed to outperform stocks and bonds during strong market rallies. Exposure to the 
commodities markets may subject the Fund to greater volatility than investments in traditional 
securities. The value of commodity linked derivative investments may be affected by changes 
in overall market movements, commodity index volatility, changes in interest rates, or sectors 
affecting a particular industry or commodity, such as drought, floods, weather, embargoes, 
tariffs and international economic, political and regulatory developments. Derivatives involve 
special risks including correlation, counterparty, liquidity, operational, accounting and tax risks. 
These risks, in certain cases, may be greater than the risks presented by more traditional 
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investments. The Fund may use leverage which may exaggerate the effect of any increase or 
decrease in the value of portfolio securities or the Net Asset Value of the Fund, and money 
borrowed will be subject to interest costs. The Fund invests in foreign securities which involve 
greater volatility and political, economic and currency risks and differences in accounting 
methods. These risks are greater in emerging markets. Investments in debt securities typically 
decrease in value when interest rates rise. This risk is usually greater for longer-term debt 
securities. Investment by the Fund in lower-rated and non-rated securities presents a greater 
risk of loss to principal and interest than higher-rated securities. 
 
Diversification does not assure a profit nor protect against loss in a declining market. 
 
Fulcrum Asset Management LLP is not affiliated with Northern Lights Distributors, LLC. 
 
The Fulcrum Diversified Absolute Return Fund is distributed by Northern Lights Distributors, 
LLC. 
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Market Review 
The first quarter of 2026 saw global equities decline by -3.1%7 on the outbreak of war in the Middle 

East. Commodities rose by +40%8, led by an 82.8%9 surge in energy as global oil and gas supplies 

were severely disrupted. This materialised entirely in the month of March, with oil supply shocks 

becoming the dominant structural driver of equity and bond market fluctuations over this period (see 

Figure 1). This led to a substantial increase in inflation forecasts across major economies, causing a 

sharp upward re-repricing of interest rates and a resulting -1.1%10 slump in global bonds. The dollar 

rose by +1.7%11, buoyed by the US position as an energy exporter as well as the broader risk-off tone. 

Meanwhile, precious metals were up +7%12 on the quarter but were subject to substantial volatility 

as the conflict led to widespread deleveraging in March.  

Figure 1: Structural Market Decomposition, Cumulative Change13 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. Data from 2026-02-01 to 2026-04-06. 

The year began with strong activity conditions, particularly in the US, with momentum in 

consumption, investment and business sentiment pushing our nowcast to 3% annualised. This, 

combined with “somewhat elevated” inflation and signs of a “stabilizing” labour market, kept the 

Federal Open Market Committee (FOMC) on hold at the January meeting. There was also evidence 

of a broader global upswing, with our activity nowcasts in Japan, Korea and Europe showing notable 

increases following strength in business confidence and trade volumes. 

This cyclical strength helped to underpin buoyant global market sentiment in the first two months of 

the year. This was particularly the case for areas outside of the US, where equities rose +11.3%14 by 

February as investors pivoted towards companies involved in industrial and hardware activities 

supporting the AI build-out. In contrast, US equities had only gained +0.4%15 by February as the 

 
7 Bloomberg Ticker: GDUEACWF Index 
8 Bloomberg Ticker: SPGSCITR Index 
9 Bloomberg Ticker: SPGSENTR Index 
10 Bloomberg Ticker: LEGATRUU Index 
11 Bloomberg Ticker: DXY Curncy 
12 Bloomberg Ticker: SPGSPMTR Index 
13 The charts decompose the cumulative change in the S&P 500 and US 10-year Treasury yield into 5 orthogonal 
macroeconomic shocks using a Structural Vector Auto Regression (SVAR) model with sign and narrative restrictions. The 
shocks are as follows: Monetary Policy (MP), Risk sentiment (RISK), Oil supply (OIL), Demand (DEMAND) and Supply (SUPPLY). 

The RESIDUAL shock captures the unexpected movement not attributable to these traditional macro factors. The dashed black 
line represents the model’s unconditional forecast made at the beginning of the period. 
14 Bloomberg Ticker: NDUEACWZ Index 
15 Bloomberg Ticker: NDDUUS Index 
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strong growth backdrop was offset by large declines in software stocks due to the rapid advancement 

of agentic AI.  

 

Against this backdrop, geopolitical tensions had been building across a variety of arenas. This began 

with a surprise US military operation at the start of January which captured Venezuelan President 

Maduro. This had ultimately little impact on global markets given the limited nature of the operation. 

Markets did see broad declines following Trump’s threats to annex Greenland by force, though this 

was reversed after he backed down. Shortly after this however, there was an intensification of 

domestic protests in Iran, which raised fears of more meaningful disruptions to global oil supplies. 

March saw the advent of large-scale conflict in the Middle East between the US and Israel on one side 

and Iran on the other. In response to an expansive US-Israeli bombing campaign, Iran launched 

drone and missile attacks on Arab countries throughout the Gulf region and effectively closed the 

Strait of Hormuz. Given the centrality of the Strait to global energy trade, its closure caused European 

oil and natural gas prices to surge by +52.5%16 and +57.8%17 respectively over the month, with Asia 

seeing even larger increases in benchmark prices. 

Alongside a decline in global risk assets, this caused a dramatic increase in front-end interest rates in 

Europe, with markets pricing over 50bps of hikes by the European Central Bank (ECB) and Bank of 

England (BoE) by year-end. These expectations were generally validated at the March ECB and BoE 

meetings, where officials pledged a willingness to raise interest rates and contain inflationary 

pressures. In contrast, Federal Reserve Chair Powell suggested that the FOMC could be more patient 

and maintain a “wait and see” stance, with the market now pricing no change in rates this year. 

Governor Ueda at the Bank of Japan (BoJ) was also noncommittal, and markets continue to price only 

a gradual hiking cycle, with the next increase expected to come in April. 

 

  

 
16 Bloomberg Ticker: CO1 Comdty 
17 Bloomberg Ticker: TZT1 Comdty 

20260424-5421858



Fulcrum Diversified Absolute Return Fund (USD) 

Quarterly Investment Review – Q1 2026 

 

 

6 

Portfolio Review 
The portfolio registered a strong positive quarter, despite March’s challenges, with all three sleeves 

- Dynamic Asset Allocation (DAA), Discretionary Macro (DM) and Diversifying Strategies (DS) - ending 

the quarter higher. Commodities underpinned the positive return of DAA, precious metals earlier on, 

then oil in March, while DS benefitted from trends in commodities and, to a lesser extent, currencies.  

In Discretionary Macro, the strongest performance came from commodities positions across the 

Commodities and Cross Asset sleeves. Performance got off to a flying start, led by precious metal 

holdings and particularly silver, in January. While March made for a more challenging environment, 

positive returns came from long-dated oil exposure and from natural gas.   

The Equity Macro sleeve delivered strong returns from long positions in UK, Chinese and Korean 

equities in particular, focused in the first two months of the quarter. Early on, Thematic Equities 

benefited from their exposure to capital expenditure in mining and our ‘short services’ view in the 

technology sector while, in March, long energy producer and short consumer discretionary positions 

were beneficial.  

In Dynamic Convexity, a variety of lookback and digital put options on the S&P 500 provided strong 

protection over the month and allowed us to maintain exposure to more dislocated assets within 

emerging markets, in case of a major downward spiral, that ultimately did not occur.  

The greatest challenge was in the Currencies sleeve, where our emerging market carry currency 

views, which had performed so well in January and February, were impacted by the ascendancy of 

the US dollar as the safe haven asset of choice in March. 

 

Figure 2: First Quarter - Portfolio Attribution18 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP 

 

 
18 Contribution returns are shown gross of fees. 
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Figure 3: First Quarter – Top and Bottom Contributors to Portfolio Returns19 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP  

 
19 Past performance is not a guide to future performance and future returns are not guaranteed. 
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Macro and Investment Outlook 
Mideast War Threatens Higher Inflation and Lower Growth  

The war in the Middle East represents a large stagflationary shock to the global economy. In the 

immediate term, all of the major economies are likely to face a jump in headline inflation as higher 

oil prices are passed through into retail gasoline. As such, we expect inflation to significantly exceed 

the 2% target across developed markets by the end of this year (see Figure 4), though this forecast 

remains sensitive to the market-implied path of energy prices.  

Figure 4: Fulcrum Headline Inflation Forecast (Q4/Q4 %, 2026)20 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. Data from 2025-10-19 to 2026-04-06. 

On a relative basis, our inflation forecasts for the Euro Area have moved up by more than the US, 

reflecting the higher weight of energy in the European consumption basket as well as the much larger 

increase in European natural gas prices due to their sensitivity to global natural gas markets. Whilst 

the UK is similarly exposed to natural gas, the near-term impact on inflation is dampened by the 

energy price cap, though the starting point for UK inflation was materially higher before the latest 

shock took place. Meanwhile, the increase in Japan has also been modest, reflecting the likely use of 

subsidies and tax reductions by the Takaichi administration. 

On the growth side of the equation, we expect a materially larger hit to European and Asian 

economies than the US (see Figure 5). This is due to the US’ status as a net energy exporter, which 

should mean that higher activity in the energy-producing sector can offset a slowdown from energy 

consumers. Importantly however, the impact on US growth is still expected to be negative overall, as 

the substantial increase in uncertainty is likely to weigh on both consumer and business spending 

decisions.  

 
20 The chart shows the real-time evolution of Fulcrum’s headline inflation forecasts for Q4/Q4 2026 for the US, Euro Area, 
Japan and the UK. The latest figures account for both an assessment of the underlying trend of inflation as well as a futures 

path with front-month oil prices around $100 per barrel.  
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Figure 5: Fulcrum GDP Forecast (Q4/Q4 %, 2026)21 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP. Data from 2025-10-19 to 2026-04-06. 

 

As the above chart shows, with energy prices at current levels, advanced economies outside of the 

US could fall towards recession territory by the end of the year. Whether this occurs or not will depend 

on how long the supply of energy remains curtailed, as well as the response of governments via fiscal 

and monetary policies.  

ECB and BoE Now Priced for Hikes  

Shortly after the conflict in the Middle East began, the market began to price in a sharp pivot in 

monetary policy from major central banks, with the ECB and BoE now priced to raise interest rates 

by over 50bps by the end of this year (see Figure 6). Moreover, whilst the Fed was previously priced 

to cut rates this year, markets are now pricing in a hold. Meanwhile, pricing for the BoJ has been 

stable, as markets continue to expect a gradual hiking cycle as policy rates are normalized from 

below.  

 

 

 

 

 

 

 

 

 
21 The chart shows the real-time evolution of Fulcrum’s GDP growth forecasts for Q4/Q4 2026 for the US, Euro Area, Japan 
and the UK. The latest figures account for both an assessment of the underlying trend of GDP growth as well as a futures path 

with front-month oil prices around $100 per barrel. 
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Figure 6: OIS-Implied Policy Rate Change by End-2026 (bps)22 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Fulcrum Asset Management LLP, Morgan Stanley. Data from 2026-02-20 to 2026-04-06. 

The larger relative shift seen in ECB and BoE pricing vis-à-vis the Fed likely reflects the former’s higher 

sensitivity to global energy prices. However, as was shown in Figure 5, Europe is also likely to see a 

significantly larger hit to growth than the US. Depending on the intensity of such a hit, the ECB and 

BoE will likely have to weigh higher short-term inflation against weaker economic activity. If activity 

weakens sufficiently, there could be a loosening in European labour markets and resulting 

moderation in wage demands, which could in turn lower inflation over the medium term. This may 

make it difficult for central banks to deliver on the number of hikes currently priced, though they will 

continue to remain vigilant to signs of de-anchoring inflation expectations.  

US Labour Market Remains Stable 

Prior to the conflict with Iran, the state of the labour market was the biggest area of focus for officials 

on the FOMC. Lately, it has shown signs of stabilization, with a March payrolls gain of +178k (MoM) 

making up for the -133k (MoM) loss seen in February. This put the average monthly gain at +68k 

(MoM) in Q1 2026, an improvement on the -39k (MoM) averaged in Q4 2025, though part of this 

weakness related to the government shutdown. Moreover, the unemployment rate also declined, 

from 4.4% in February to 4.3% in March. This will likely ease some concerns among the FOMC about 

the labour market, particularly for dovish members such as Christopher Waller who cited labour 

market weakness as a reason “for cutting the policy rate later this year”.  

 

 

 
22 The chart shows evolution of the change in policy rates by end-2026 implied by the OIS market for the Fed, ECB, BoJ and 

BoE. 
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Going forward, the latest payrolls numbers, combined with the Quarterly Census of Employment and 

Wages benchmark data, point to an underlying breakeven pace of employment growth around +50k 

(MoM). This is materially below the average of recent years, largely due to slowing population growth 

as a result of the government’s immigration crackdown. Importantly however, with actual payrolls 

growth projected to be around this breakeven, we see largely unchanged unemployment over the 

next year (see Figure 7), which lessens the need for significant monetary easing, particularly given 

the upturn in inflation we are likely to see over the coming months.  

Figure 7: US Unemployment Rate23 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Final word 

In Discretionary Macro (DM), it is difficult to abstain from having a view on the Middle Eastern conflict. 

Yet, it is also almost impossible to express a view with conviction given the inherent uncertainty and 

the elevated level of implied volatility across asset classes. The most likely outcome is for a continued 

de-escalation as the economic consequences for the US, Iran and the rest of the world are far worse 

if negotiations fail. Asset prices have come to reflect this likelihood, especially in equities and 

developed market currencies, where the majority of earlier losses have been reversed in early April. 

There remains, however, a meaningful chance (approximately 20%) of a much worse outcome where 

the Strait of Hormuz remains closed, oil prices remain elevated, and this causes significant disruption 

to the global economy, especially in Europe and Asia. 

As we navigate this uncertain environment, we are abiding by a number of principles: 

 

 
23 The chart shows Fulcrum’s estimate for and forecast of the underlying rate of unemployment in the US alongside the model’s 

68% and 90% confidence intervals (CI) and the latest realised data.  
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First is to moderate leverage, reduce basis risk and run close to average levels of overall risk. This 

allows us to stay nimble and take advantage of opportunities as they arise. 

Second is to not bet the ranch on any one outcome. We are used to living with macro uncertainty, 

but the situation today is particularly binary. Fortunately, not all asset prices are priced consistently, 

reflecting prior positioning, relative liquidity, the extent of deleveraging that has already occurred, 

and genuine confusion on the likely asset price implications (e.g. government bonds and gold). This 

allows us to maintain a reasonable balance in the portfolio, with a variety of ideas designed to work 

in each of the binary outcomes, as well as a large number of ideas that should remain uncorrelated. 

Third is to limit up to two thirds of the portfolio’s directional risk to be skewed towards a particular 

outcome (eg a re-escalation in hostilities and higher oil prices), with at least one third positioned for 

the opposite outcome.  

Ultimately, our goal is to generate returns, as well as protecting capital, and this involves taking 

calculated risks on behalf of our clients. We believe that several assets, such as emerging market 

bonds (including South Africa, Hungary and Brazil), have become dislocated amidst broad-based 

deleveraging and now offer significant medium-term return potential. With any signs of a de-

escalation in tensions, we expect to dial up these positions but, with a heightened level of volatility, 

we will maintain a low level of risk so that we can hold them more patiently. At the same time, we 

maintain exposure to Treasuries, gold, oil, equity put options, and US dollar call options in case the 

crisis worsens significantly. We have had little equity beta and we expect to trade our duration 

exposure tactically. 

Our oil exposure is focused on the longer end of the futures curve. Although spot and near-term 

futures have risen sharply, the market is continuing to price a relatively rapid decline in oil prices 

further out and this may prove to be an overly optimistic view. We are also positively exposed to gold, 

judging the recent sell-off to be driven largely by deleveraging. Going forward, the medium-term 

thesis for gold remains strong. 

Within DAA, the equity allocation fell substantially over the quarter as a sharp increase in volatility 

outweighed an increase in expected returns coming from more attractive valuations. There was also 

a significant fall in the bond exposure, due to both higher volatility and a deterioration in expected 

excess returns coming from higher inflation. The commodity allocation remains overweight, 

supported by recent price momentum and relatively resilient global activity so far, though this could 

change as the impact of the energy shock on growth begins to be seen.  

DS cut risk across the board following the rapid momentum reversals seen towards the end of the 

quarter. The system is long equities, but by less than before, and has extended its short positioning 

in bonds. DS has also increased its longs in commodities following the sustained increases seen in 

energy and is now positioned for an increase in the dollar compared to a large short position 

previously. Overall, the ex-ante volatility of the portfolio remains low and we are reluctant to rely on 

stability in any correlations. The portfolio is balanced to reflect the range of risks and level of 

uncertainty that we currently see; it’s safer to reduce positions across the board and to have more 

controlled “basis risk”, but we will trade actively around our views and with increased conviction as 

the outlook becomes clearer. 
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Portfolio Positioning  
The chart below decomposes the percentage of total portfolio risk contributed by each individual 

sub-strategy. 

Risk by Strategy 

 

 

 

 

 

 

 

For illustrative purposes only. Subject to change. Data as at 03/31/2026. Source: Fulcrum Asset Management LLP. 

 

For illustrative purposes only. Subject to change. Data as at 03/31/2026. Source: Fulcrum Asset Management LLP. 

   

Top Positions by strategy Risk Contribution 

Dynamic Asset Allocation - Equity 1.6% 

Dynamic Asset Allocation - Commodities 1.6% 

DM - Thematic Equities - Global Energy Sector 1.1% 

DM - Commodities - Precious Metals 1.1% 

DM - Dynamic Convexity - Equities 1.1% 

DM - Commodities - Long-dated Oil 0.8% 

DM - Volatility Strategies - Volatility Risk Premia 0.8% 

Diversifying Strategies  0.7% 

DM - Fixed Income - US and Canadian Rates 0.5% 

DM - Fixed Income - UK Rates 0.5% 
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Portfolio Exposures 
 

 

 

 

 

 

 

 

 

For illustrative purposes only. Subject to change. Data as at 03/31/2026. Source: Fulcrum Asset Management LLP. 

  

Equity – Net exposures by Region (17.8%) 

 

Fixed Income – Duration exposure (3.6 years) 

 

Commodities – Net exposures by commodity (37.8%) 

 

Currencies – Net exposures, top 5 long/short 
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Glossary  

Digital Put Option- Digital put options: a derivative instrument that pays out 100% of notional if the underlying asset 

trades below a certain strike or barrier at maturity 

Lookback Option- Lookback put option is an exotic option whose payoff depends on the best price the underlying 

asset reached during the option's life, not just the price of expiration. 

OIS (Overnight Index Swap) market- An Overnight Index Swap (OIS) is a financial derivative in which two parties 

exchange interest payments: one pays a fixed rate, and the other pays a floating rate based on a compounded 

overnight index. 

TZT1 Comdty- This represents the front month contract for European TTF natural gas. 

NDUEACWZ Index- The MSCI ACWI ex-US Index (ticker: NDUEACWZ) is an index that captures large and mid-cap 

representation across developed and emerging markets outside the United States. 

SPGSINTR Index- S&P GSCI Industrial Metals TR 

SPGSENTR Index- The S&P GSCI Energy Index Total Return (SPGSENTR) tracks the performance of energy sector 

stocks. 

LUATTRUU Index- The Bloomberg US Treasury Index measures US dollar-denominated, fixed-rate, nominal debt 

issued by the US Treasury. Treasury bills are excluded by the maturity constraint, but are part of a separate Short 

Treasury Index. STRIPS are excluded from the index because their inclusion would result in double-counting. 

I00715JP Index- Bloomberg Global Japan Total Return Index Value Unhedged JPY. 

CO1 Comdty- The CO1 commodity refers to Brent crude oil futures 

NDEUCHF Index- MSCI China Net Total Return USD Index 

SPGSPMTR Index - S&P GSCI Precious Metals TR (Total Return). The index provides a benchmark for investment 

performance in the precious metals market. 

GDUEACWF Index - MSCI AC World Total Return Gross USD (Bloomberg Ticker: GDUEACWF Index) 

NDDUUS Index - The MSCI Daily TR Net USA USD index (Bloomberg Ticker: NDDUUS Index) 

LEGATRUU Index - Bloomberg Global-Aggregate Total Return Index (Bloomberg Ticker: LEGATRUU Index) 

DXY Currency - The U.S. Dollar Index is an index (or measure) of the value of the United States dollar relative to a 

basket of foreign currencies, often referred to as a basket of U.S. trade partners' currencies (DXY Currency). 

SPGSCITR Index - S&P GSCI Energy Total Return CME (Bloomberg Ticker: SPGSCITR Index) 

TWD Currency - The New Taiwan dollar (abbreviated to TWD) is the official currency of Taiwan (TWD Currency). 

Basis points (bps)- One hundredth of a percentage point. Basis points are used to express percentage change or 

difference. 

Standard Deviation - measures historical variability of returns around the average for an individual position, asset 

or group of assets. Higher standard deviation suggests greater risk. 

Beta – a measure of the volatility of a security or portfolio compared to the market as a whole. 

Duration - Duration measures how long it takes, in years, for an investor to be repaid a bond’s price through its total 

cash flows. 

Correlation - statistical measure of the degree to which two variables move in relation to each other. 

MSCI DM – is built using MSCI’s Global Investable Market Index (GIMI) methodology, which is designed to take into 

account variations reflecting conditions across regions, market cap segments, sectors and styles.  
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Euro Stoxx – stock index of eurozone stocks designed by STOXX, an index provider owned by Deutsche Borse 

Group.  

Nikkei 225 – stock market index for the Tokyo Stock Exchange.   

Wilshire Liquid Alternative Index - measures the collective performance of the five Wilshire Liquid Alternative 

strategies that make up the Wilshire Liquid Alternative Universe. It is designed to provide a broad measure of the 

liquid alternative market by combining the performance of the Wilshire Liquid Alternative Equity Hedge Index 

(WLIQAEH), Wilshire Liquid Alternative Global Macro Index (WLIQAGM), Wilshire Liquid Alternative Relative Value 

Index (WLIQARV), Wilshire Liquid Alternative Multi-Strategy Index (WLIQAMS), and Wilshire Liquid Alternative 

Event Driven Index (WLIQAED). 

HFRX Hedge Fund Index - is designed to be representative of the overall composition of the hedge fund universe. 

It is comprised of all eligible hedge fund strategies; including but not limited to convertible arbitrage, distressed 

securities, equity hedge, equity market neutral, event driven, macro, merger arbitrage, and relative value arbitrage.  

Bloomberg US Aggregate Total Return Index Value Unhedged USD – a broad-based flagship benchmark that 

measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes 

Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS (asset-

backed securities) and CMBS (agency and non-agency). 

MSCI World Local Index – a broad global equity index that represents large and mid-cap equity performance across 

all 23 developed markets countries.  

FTSE 100 – a share index of the 100 companies listed on the London Stock Exchange with the highest market 

capitalization.  

S&P 500 – a stock market index tracking the stock performance of 500 of the largest companies listed on stock 

exchanges in the United States.  

Chicago Board Options Exchange Volatility Index (VIX) – measure of the stock market’s expectation of volatility 

based on S&P 500 index options.  

Relative Value (RV) – strategy predicated on the realization of a valuation discrepancy in the relationship between 

multiple securities.  

MSCI All-Country World Net Total Return Index – captures large and mid-cap representation across 23 

Developed Markets (DM) and 24 Emerging Markets (EM) countries.  

MSCI World Net Total Return Index – captures large and mid-cap representation across 23 Developed Market 

(DM) countries.  

MSCI Emerging Markets Ex. Russia Net Total Return Index – captures large and mid-cap representation across 

24 Emerging Markets (EM) Countries.  

S&P Goldman Sachs Commodity Total Return Index – serves as a benchmark for investment in the commodity 

markets and is a measure of commodity performance over time.   

Volatility Risk Premium (VRP) – consists of an active strategy of selling liquid and illiquid derivatives, thus seeking 

to avoid the pitfalls of passive strategies.  

Bloomberg Global-Aggregate Total Return Index Unhedged USD – measures the performance of the global 

investment grade, fixed-rate bond markets. The benchmark includes government, government-related and 

corporate bonds, as well as asset-backed, mortgage-backed and commercial mortgage-backed securities from 

both developed and emerging markets issuers. 
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Disclaimer 

This is not an offer or solicitation with respect to the purchase or sale of any security. The material is 
intended only to facilitate your discussions with Fulcrum Asset Management as to the opportunities 
available to our clients. The given material is subject to change and, although based upon 
information which we consider reliable, it is not guaranteed as to accuracy or completeness and it 
should not be relied upon as such. The material is not intended to be used as a general guide to 
investing, or as a source of any specific investment recommendations, and makes no implied or 
express recommendations concerning the manner in which any client’s account should or would be 
handled, as appropriate investment strategies depend upon client’s investment objectives. The price 
and value of the investments referred to in this material and the income from them may go down as 
well as up and investors may not receive back the amount originally invested. Past performance is 
not a guide to future performance. Future returns are not guaranteed, and a loss of principal may 
occur. 

It is the responsibility of any person or persons in possession of this material to inform themselves of 
and to observe all applicable laws and regulations of any relevant jurisdiction. Fulcrum Asset 
Management does not provide tax advice to its clients and all investors are strongly advised to 
consult with their tax advisors regarding any potential investment. Opinions expressed are our 
current opinions as of the date appearing on this material only. Any historical price(s) or value(s) are 
also only as of the date indicated. We will endeavor to update on a reasonable basis the information 
discussed in this material. References to market or composite indices, benchmarks or other measures 
of relative market performance over a specified period of time ("benchmarks") are provided by 
Fulcrum Asset Management for your information purposes only. Investors cannot invest directly in 
indices. Indices are typically unmanaged and the figures for the indices shown herein do not reflect 
any investment management fees or transaction expenses. Fulcrum Asset Management does not 
give any commitment or undertaking that the performance or risk profile of your account(s) will equal, 
exceed or track any benchmark. The composition of the benchmark may not reflect the manner in 
which a portfolio is constructed in relation to expected or achieved returns, portfolio guidelines, 
restrictions, sectors, correlations, concentrations, volatility or tracking error targets, all of which are 
subject to change over time. 

Simulated, modelled, or hypothetical performance results may be used and have certain inherent 
limitations. Simulated results are hypothetical and do not represent actual trading, and thus may not 
reflect material economic and market factors, such as liquidity constraints, that may have had an 
impact on actual decision-making. Simulated results are also achieved through retroactive 
application of a model designed with the benefit of hindsight. No representation is being made that 
any client will or is likely to achieve results similar to those shown. 

Certain funds managed by Fulcrum Asset Management LLP use quantitative models, where this is 
the case, Fulcrum Asset Management LLP can and do make discretionary decisions on a frequent 
basis and reserves the right to do so at any point. 

Certain transactions, including those involving futures, options and high yield securities and 
investments in emerging markets may give rise to substantial risk and may not be suitable for all 
investors. Foreign currency denominated investments are subject to fluctuations in exchange rates 
that could have an adverse effect on the value or price of, or income derived from, the investment; 
such investments are also subject to the possible imposition of exchange control regulations or other 
laws or restrictions applicable to such investments. Investments referred to in this material are not 
necessarily available in all jurisdictions, may be illiquid and may not be suitable for all investors. 
Investors should consider whether an investment is suitable for their particular circumstances and 
seek advice from their investment adviser. 

This document is not intended for distribution to or use by any person or entity in any jurisdiction or 
country where such distribution or use would be contrary to local law or regulation.  

This material has been approved for issue in the United Kingdom solely for the purposes of Section 
21 of the Financial Services and Markets Act 2000 by Fulcrum Asset Management (“Fulcrum”), Marble 
Arch House, 66 Seymour Street, London W1H 5BT. Fulcrum Asset Management LLP is authorized 
and regulated by the Financial Conduct Authority (No: 230683). © 2026 Fulcrum Asset Management 
LLP. All rights reserved. 
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Contact us 
 

fulcrumasset.com 

 

UK Headquarters 

Marble Arch House, 66 Seymour Street, London, W1H 5BT, UK 

Tel: +44 (0) 207 016 6450 

United States 

405 Lexington Avenue, 9th Floor 

New York, NY 10174, USA 

Tel: +1 646 837 6110 

 

IR@fulcrumasset.com 

 

For further information on any of our products or services, please contact our Global Client Group 

at ir@fulcrumasset.com or call +44 (0)207 016 6450. 
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